NORVELL TOWNSHIP
RESOLUTION 2023-03

ADOPTING POVERTY EXEMPTION GUIDELINES

At a meeting of the Township Board for the Township of Norvell, Michigan, held on the 8th
day of February, 2023, at 6:00 p.m.
PRESENT: Sutherland, Oswalt, Sauers, Dame & Haystead

ABSENT: None

The following preamble and resolution were offered by Sauers and seconded by Haystead.

WHEREAS, pursuant to Section 7u of the General Property Tax Act, MCL 211.1 et
seq., the Township is authorized to establish a policy and guidelines to use when granting
property tax exemptions for the principal residence of persons who, by reason of poverty,
are unable to contribute toward the public charges (MCL 211.7u); and

WHEREAS, the Township has considered proposed guidelines (the “Guidelines”
attached as Exhibit A) accordingly; and

WHEREAS, the Township finds that it is in the best interests of the Township and its
residents to adopt the Guidelines as presented.

NOW THEREFORE, the Township Board of the Township of Norvell resolves as

follows:

1. The Guidelines (attached as Exhibit A and incorporated by reference) are
hereby adopted.

2. The Guidelines shall take effect immediately.

3 Any and all resolutions that are in conflict with this Resolution are hereby

repealed to the extent necessary to give this Resolution full force and effect.



YEAS: Sutherland, Oswalt, Sauers, Dame, & Haystead

NAYS: None
STATE OF MICHIGAN )
_ ) ss.
COUNTY OF JACKSON )

I, the undersigned, the duly qualified and acting Township Clerk of the Township of Norvell,
Michigan, CERTIFY that the foregoing is a true and complete copy of certain proceedings taken by
the Township Board at a meeting held on the 8t day of February, 2023.

Fr D0

Jeff Oswalt, Township Clerk




EXHIBIT A

NORVELL TOWNSHIP POLICY AND GUIDELINES FOR GRANTING OF
POVERTY EXFMPTIONS

MCL 211.7u(1), as amended, provides that:

The principal residence of a person who, in the judgment of the
supervisor and board of review, by reason of poverty, are unable to
contribute toward the public charges is eligible for exemption in
whole or in part from taxation under [the General Property Tax Act].

The following policy and guidelines have been adopted by the Norvell Township
Board to govern the granting of poverty exemptions:

APPLICATION PROCEDURE

1. Eligibility and Application. To be eligible for a poverty exemption, the applicant
must be both the property owner and taxpayer. An applicant cannot be a

corporation or other business entity. The applicant must do all of the following on
an annual basis:

A. Own and occupy as a “principal residence,” as that term is defined in MCL
211.7dd, the property for which an exemption from property taxes is
requested. The applicant must affirm this ownership and occupancy status
in writing by filing with the Township the form approved by the State Tax
Commission.

B. File with the Township Board of Review or Assessor a completed Poverty
Exemption Application and all required additional documentation in the
Township where the property is located. Applications must be
accompanied by Federal and State income tax returns for all persons
residing in the homestead, including any property tax credit returns, filed
in the immediately preceding year and in the current year. If Federal and
State income tax returns are not required to be filed, all person residing in
the homestead must file a Form 4988 (Poverty Exemption Affidavit).

C. Produce a valid driver’s license or other acceptable form of identification
if requested by the Supervisor, Assessor, or Board of Review.

D. Produce a deed, land contract, or other evidence of ownership of the

property for which an exemption is requested, if requested by the
Supervisor, Assessor, or Board of Review.

2. Filing Period and Appearance. The applicant must file a completed application
with the Board of Review after January 1, but at least one day before the last day
of the December Board of Review. All poverty applications will be heard at a
meeting of either the March, July or December Board of Review. The filing of a
completed application with required supporting documentation shall constitute an



EXHIBIT A

appearance before the Board of Review for the purpose of preserving the

applicant’s right to further appeal the decision of the Board of Review to the
Michigan Tax Tribunal.

3. Appeal. Decisions of the March Board of Review may be appealed by petition to the
Michigan Tax Tribunal by July 31 of the application year. Decisions of the July or
December Board of Review may be appealed to the Michigan Tax Tribunal by

petition within 35 days of the denial. A copy of the Board of Review decision must
be included with the petition.



EVALUATION PROCEDURE

. Meetings. Meetings of the Board of Review relative to Poverty Exemption
applications shall be held in compliance with the Michigan Open Meetings Act,
1976 PA 267. All applications and supporting documentation are confidential and
not available for public review, copy or inspection. :

. Applicant’s Presence. The Board of Review may request an applicant to personally
appear before the Board to respond to any questions the Supervisor, Board of
Review, or Assessor may have.

. Investigation. Applicants for Poverty Exemption may be investigated by Norvell
Township to verify information submitted or statements made to the Supervisor,
Board of Review or Assessor.

. Qath. Applicants appearing before the Board of Review may be administered an
oath affirming that the information submitted, both written and verbal, is the truth.

. Criteria for Determining Exemption. The Supervisor and Board of Review shall
consider the following three (3) criteria to determine whether a poverty exemption
shall be granted:

A. Income. The total income of the applicants and each member of the applicant’s
household shall not exceed 138% of the Federal Poverty Income Guidelines, as

determined annually by the United States Department of Health and Human
Services.

1. Contributions from other sources. If the Board of Review determines that the
applicant receives contribution toward taxes from other sources, such as a
trust, inheritance, co-owner, relative, dependent, friend or occupant of the
principal residence, the Supervisor or Board of Review may consider the
amount of such contributions as an addition to the applicant’s income. If
the resulting sum exceeds the Income Guidelines as adopted by the Norvell
Township Board then a hardship or poverty exemption shall be denied.

ii. Certain Expenses Reduce Income. An applicant may submit documentation of
certain expenses to reduce their income for purposes of this exemption. If
documentation of any of the following expenses is provided, the
applicant’s is reduced by 10% of the documented expenses for:

a. Medical prescriptions.

b. Hospital and outpatient medical tests and surgeries.

B. Assets. The assets of the applicant and each member of the applicant’s
household shall be examined to determine whether the assets could be reasonably
invested, sold, or used to pay the property taxes. The value of the principal
residence will not be included when determining the applicant’s assets. Robert
Taylor v Sherman Twp, MTT Small Claims Division, Docket No. 236230,



August 13, 1997. The applicant’s other assets should not exceed five times‘ the
income reported by the applicant. Exempt from this qualification is one vehicle.
The following are examples of excessive assets:

i. Homes or real property that is not the principal residence.
ii. Excess land that is not used for subsistence or income.

iii. Extra vehicles.

iv. Recreational vehicles (i.e., campers, motor homes, boats).
v. Extra bank accounts.

vi. Stocks.

vii. Money received from the sale of property (i.e., stocks, bonds, homes, other
real property).

viil. Tax refunds, lump sum inheritances, one-time insurance payments,
gambling income.

ix. Other valuable personal property reasonably convertible to cash to pay
property taxes.

6. Reduction in Taxable Value. The Supervisor and Board of Review may reduce the
taxable value of the subject property and tax liability of the taxpayer only if:

A. The applicant’s total household income from all sources does not exceed the
Income Guidelines adopted by the Norvell Township Board; and

B. The applicant does not have assets which can reasonably be invested, sold or
used to pay the property taxes; and

C. The applicant does not receive or reasonably expect to receive contribution
toward taxes from other sources.

7. Deviation from Poverty Policy and Guidelines. The Supervisor and Board of

Review shall follow the Poverty Policy and Guidelines as set forth herein for granting
or denying Poverty Exemptions.

8. Partial Exemption. Norvell Township policy does not allow for the granting of a
partial exemption.

9. Denial of Exemption. The Township Assessor and the Board of Review shall
notify in writing all applicants whose application for exemption is being denied.
The applicant may appeal the decision by applying to the Michigan Tax Tribunal
and filing the appeal in writing before July 31 for a March Board of Review
action. For July and December Board of Review actions you must file with the
Tribunal within 35 days of receipt of your answer from the Board of Review.



